
!"#$%"&"%'()#('*"(+%*,%-"&"%'(.$//,0"(!"#$%&'()*+,-.,/)'0)%1#)"$1''2)3'4#5)
) 67)82#(()9-):#2;'())))))<(#2;'(=>?&$1-#4>))))))))))))))@>27)ABC)B,A*)
)
D6E#$%&F#G))HIJ#)%1#)#(1I($#?#(%)?&22I<#)I)?'K#)#00#$%&F#)F#1&$2#)0'K)&($K#I;&(<)&(F#;%?#(%)
&()LK#MNAB)#4>$I%&'()67)#(1I($&(<)$1'&$#)O1&2#)$'(%&(>&(<)%')1'24)%K>#)%')#P>&%7)LK&($&L2#;-)
)
QK'L';I2G))R22'O)2'$I2);$1''2)4&;%K&$%;)%')LI;;)I()#(1I($#?#(%)?&22I<#)'0)(')?'K#)%1I()*)
?&22;)O&%1)%1#)$'(;%KI&(%)%1I%)(');$1''2)O'>24)K#$#&F#)(#%)K#F#(>#)L#K);%>4#(%)#S$##4&(<)%1#)
I?'>(%)$'(;&;%#(%)O&%1)IF#KI<#)LK'L#K%7)O#I2%1)&()%1#)&(%#K?#4&I%#);$1''2)4&;%K&$%)!T"U5-)
)
"L#$&0&$)QK'F&;&'(;)'0)T?L2#?#(%I%&'(G)
)

A- R4'L%&'(G))R)4&;%K&$%)$'>24)2#F7)I()#(1I($#?#(%)?&22I<#)>L'()&%;)K#$'??#(4I%&'()67)
I)?IE'K&%7)'0)%1#)V'IK4)'0)W4>$I%&'()I(4)&%;)LI;;I<#)67)I)?IE'K&%7)'0)F'%#K;-)

B- U&;L';&%&'()'0)X#F#(>#G))Y1#)K#F#(>#)<#(#KI%#4)67)%1#)I4'L%&(<)4&;%K&$%;)O&%1&()I()
T"U)O'>24)6#)L''2#4-))Z&%1);'?#)#S$#L%&'(;C)#F#K7)L>62&$);$1''2)!&($2>4&(<)$1IK%#K;5)
;#KF&(<);%>4#(%;)K#;&4&(<)&()I()I4'L%&(<)4&;%K&$%)O'>24)K#$#&F#)I)LK'L'K%&'()'0)%1#)
0>(4;)#P>I2)%')&%;)LK'L'K%&'()'0)[YW);%>4#(%;)K#;&4&(<)&()%1#)L''2#4)4&;%K&$%;)I(4)
#(K'22#4)&()I)L>62&$);$1''2)\)I(4)I4E>;%#4)0'K)K#2I%&F#)#(1I($#?#(%)?&22I<#)%IS)KI%#;-))
Y1#)#S$#L%&'()&;)%1I%)I)4&;%K&$%)O'>24)(#F#K)#SL#K&#($#)I)4K'L)&()&%;)L#K)L>L&2)0>(4&(<)
6#$I>;#)I)2#;;)O#I2%17)4&;%K&$%);>6;#P>#(%27)E'&(#4)%1#)L''2-)

*- WP>&%7)R4E>;%?#(%G))Y1#)"%I%#)O'>24)?'(&%'K)%1#)K#F#(>#)0K'?)%1#)#(1I($#?#(%)
?&22I<#)&()#I$1)4&;%K&$%-))T%)O'>24)&4#(%&07)%1';#)4&;%K&$%;C)&0)I(7C)O1';#)K#F#(>#)L#K)
;%>4#(%)0K'?)%1#)#(1I($#?#(%)?&22I<#)#S$##4;)%1#)I?'>(%)%1I%)O'>24)6#)K#$#&F#4)&0)
#F#K7)4&;%K&$%)&()%1#)T"U)LI;;#4)I()#(1I($#?#(%)?&22I<#)#P>I2)%')%1I%)'0)%1#)4&;%K&$%-))
Y1#)"%I%#)O'>24)K#4>$#)&%;);%I%#)I&4)L#K);%>4#(%)%')%1#)4&;%K&$%]I$I4#?7)67)%1#)
I?'>(%)%1#)K#F#(>#;)0K'?)%1#)#(1I($#?#(%)?&22I<#)#S$##4#4)%1&;)#P>&%I62#)I?'>(%-)

^- _;#)'0)"IF&(<;)%')%1#)"%I%#)"$1''2)R&4)[>(4)!"R[5G))R;)('%#4)&()*5C)%1#)4#?I(4;)'()%1#)
"R[)?&<1%)6#)2#;;#(#4)67)I4'L%&'()'0)%1&;)LK'L';I2-))Y1#)"%I%#)O'>24)0&K;%)>;#);IF&(<;)
%')#(I62#)I22)4&;%K&$%;)&()%1#);%I%#)I4'L%&(<)I()#(1I($#?#(%)?&22I<#)%')I%%I&()&();')0IK)
I;)L';;&62#)%1#)I?'>(%)%1I%)O'>24)6#)K#$#&F#4)&0)#F#K7)4&;%K&$%)&()%1#)T"U)1I4)LI;;#4)I)
?&22I<#)#P>I2)%')%1I%)'0)%1#)4&;%K&$%-))Y1#)"%I%#)O'>24)<&F#)LK&'K&%7)%');>LL2#?#(%&(<)
%1#)K#F#(>#)4#4&$I%#4)%');%>4#(%;)K#;&4&(<)&()4&;%K&$%;)O&%1)%1#)2IK<#;%)<IL;)6#%O##()
4&;%K&$%)I(4)T"UNIF#KI<#)K#F#(>#-))T0);IF&(<;)K#?I&()I0%#K)#(I62&(<)I22)I4'L%&(<)
4&;%K&$%;)%')K#I$1)%1#&K)#P>&%I62#)2#F#2C)%1#;#);IF&(<;)%')%1#)"R[)O'>24)6#)IFI&2I62#)0'K)
I(7)>;#)I>%1'K&`#4)0'K)%1#)"R[-)

)
QK&?IK7)3'(;#P>#($#;G)
)

A- H'4&0&#;)%1#)#(1I($#?#(%)?&22I<#);')&%)6#$'?#;)I)?'K#)F&I62#)L'2&$7)'L%&'()0'K)
#(I62&(<)<K#I%#K)&(F#;%?#(%;)&()#4>$I%&'()6#$I>;#)I)4&;%K&$%)$I()LI;;)&%)I(4)6#$I>;#)
I22)L>62&$);$1''2);%>4#(%;)&()%1#)4&;%K&$%)6#(#0&%-))Y1#)$>KK#(%)#(1I($#?#(%)?&22I<#)
K#P>&K#;)I)F'%#)I%)%1#)T"U)2#F#2)I(4)#S$2>4#;)I22);%>4#(%;)&()$1IK%#K);$1''2;)I(4)
#S$2>4#;)%1';#);%>4#(%;)&()%1#)I4'L%&(<)4&;%K&$%)O1')$1'';#)'%1#K);$1''2)4&;%K&$%;-)

B- X#%I&(;)%1#)$'??&%?#(%)%')#P>&%7C)%1I%)&;C)#F#K7)4&;%K&$%)O&%1&()I()T"U)%1I%)LI;;#;)I()
#(1I($#?#(%)?&22I<#)'0)%1#);I?#)KI%#)K#$#&F#;)%1#);I?#)K#F#(>#)L#K);%>4#(%)\)
O&%1'>%)K#<IK4)%')4&00#K#($#;)&()LK'L#K%7)O#I2%1)L#K);%>4#(%-)

*- HI7)4#$K#I;#)4#?I(4;)'()%1#)"R[)I(4)O&22)(#F#K)4KIO)>L'()$>KK#(%)"R[)0>(4;-)
)
Q2#I;#);##)%1#)(#S%);#$%&'()0'K)%1#)(#$#;;IK7)$1I(<#;)&()%1#)2IO-)



) B)

DRAFT CHANGES TO THE REVISED SCHOOL CODE (EXCERPT) 
Act 451 of 1976 

 
Author’s Note: I am not an expert on drafting legislation.  I apologize in advance for errors of 
structure, format, and imprecision.  I welcome comments and suggestions on the substance and 
presentation. 
 
Format: Black ink represents text in the current law that is retained.  Text in red ink with a 
strikethrough is deleted.  Text in green is new. 
 
 
380.705 Regional District enhancement property tax levied by intermediate local school district; 
resolution submitting question to voters; election; calculation and payment of revenue; term and 
renewal of tax; presentment of tax to electors as separate question; calculation and payment of 
enhancement levy; calculation of equity adjustment and reduction of state aid; use of savings to 
the School Aid Fund. 
 
Sec. 705. (1) Beginning in 1997 2013, and in each year after 1997 2013, a regional district 
enhancement property tax may be levied by an intermediate local school district at a rate not to 
exceed 3 mills to enhance other state and local funding for local public school district operations 
if approved by a majority of the intermediate local district school electors voting on the question. 
   (2) If a resolution requesting that the question of a regional enhancement property tax be 
submitted to the voters is adopted within a 180-day period and transmitted to the intermediate 
school board by 1 or more boards of its constituent school districts representing a majority of the 
combined membership of the constituent school districts as of the most recent pupil membership 
count day and if those resolutions all contain an identical specified number of mills to be levied 
under this section and an identical specified number of years for which the tax shall be levied, 
the question of levying a regional enhancement property tax by the intermediate school district 
shall be placed on the ballot by the intermediate school district at the next regular school election 
held in each of the constituent districts. If the question is to be submitted to the intermediate 
school electors of an intermediate school district having a population of more than 1,400,000, the 
intermediate school board shall call a special election to be held at the next state primary or 
general election.  If the resolution requirement is met more than 180 days before the next regular 
school district elections, and if requested in the resolutions, the intermediate school board shall 
submit the question of levying a regional enhancement property tax within the intermediate 
school district on the ballot at a special election called by the intermediate school board for that 
purpose not earlier than 90 days after the resolution requirements are met.  The proposition of 
levying a district enhancement property tax shall be submitted to the school electors of the 
school district at a regular or special school election. 
   (3) Not later than 10 days after receipt by the intermediate school district local tax collecting 
unit(s) of the revenue from the regional district enhancement property tax of all local education 
agencies within the same intermediate school district, the local tax collecting unit(s) the 
intermediate school district shall calculate and pay to each local education agency and public 
school academy enrolling at least 1.0 FTE student residing in the district(s) levying the 
enhancement property tax of its constituent school districts an amount of the revenue calculated 
according to the following by dividing the total amount of the revenue by the combined 
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membership of the constituent school districts within the intermediate district, as of the most 
recent pupil membership count day, and multiplying that quotient by the constituent school 
district's membership, as of the most recent pupil membership count day for which a final 
department-audited pupil count is available. 
   (a) The local education agency of residence of students and the school of enrollment shall be 
determined by the most recent annual data file maintained by the Michigan Department of 
Education. 
   (b) The funding per FTE student of students residing in a local education agency shall not 
decline in the current year due solely to another local education agency adopting for the first time 
a new or increased local district enhancement property tax in the current year.  This provision 
does not protect these students from decreases due to other causes, for example, a decline in 
taxable property per resident student.  The funds available to fulfill the following provisions are 
the residual after this provision is satisfied. 
   (c) The “FTE student count” in each intermediate school district is defined as the sum of all 
students i) residing in local education agencies that have adopted a district enhancement property 
tax and ii) enrolling in a public school; less the quantity of these FTE students enrolled in a local 
education agency or public school academy that contains less than 1.0 FTE from this group of 
students. 
   (d) For purposes of only Section 705 the FTE student enrollment allocated by the Michigan 
Department of Education to the intermediate school district shall be included in the FTE 
enrollment of the local educational agency in which the students reside. 
   (e) The funding per FTE student for students in the FTE student count residing in different 
local education agencies shall be proportional to the district enhancement property tax rate of the 
different local educational agencies. 
   (f) The total revenue from the district enhancement property tax shall be distributed among the 
local education agencies and public school academies enrolling at least 1.0 FTE student from the 
“FTE student count” defined in part (c). 
   (4) Regional District enhancement property tax under this section may be levied for a term not 
to exceed 20 years, as specified in the ballot question, and may be renewed for the same term 
with the approval of a majority of the intermediate local school district electors voting on the 
question. 
   (5) The question of levying a regional district enhancement property tax under this section 
shall be presented to the intermediate local school district electors as a separate question. 
   (6) A local educational agency that levies a district enhancement property tax shall charge an 
“enhancement fee” to enrolled students residing in other local educational agencies.  The 
enhancement fee is calculated as follows. 
   (a) The enhancement fee is zero if the entering student resides in a local educational agency 
that levies a district enhancement property tax at a rate no less than the rate of the local education 
agency where the student is enrolled. 
   (b) For others subject to the enhancement fee the fee per FTE student is calculated as (i) the 
revenue per resident FTE student from the district enhancement millage received by the local 
education agency in which the student is enrolled, (ii) plus the revenue per resident FTE student 
from the district enhancement millage received by the local education agency in which the 
student resides, (iii) minus the equity adjustment (defined below) per resident FTE student in the 
local education agency in which the student is enrolled, and (iv) minus the equity adjustment 
(defined below) per resident FTE student in the local education agency in which the student 
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resides. 
   (7) The Michigan Department of Education shall calculate an “equity adjustment” for each 
local education agency levying a district enhancement millage and reduce state aid payments 
based on the following. 
   (a) “Equitable revenue” is calculated for each local education agency levying a district 
enhancement millage as the revenue per resident student the local education agency would 
receive if all local education agencies in the intermediate school district containing the local 
education agency levied a district enhancement millage at the same tax rate as that of the local 
education agency whose equitable revenue is being calculated.  This result for “equitable 
revenue” shall apply to all students residing within the local education agency. 
   (b) The equity adjustment is zero for the resident students of all local education agencies whose 
revenue per resident FTE student from the district enhancement property tax is no greater than 
equitable revenue.  The State shall not reduce state aid payments associated with these students 
for reasons based on levying of a district enhancement property tax. 
   (c) The equity adjustment per FTE student for other students residing in a local educational 
agency with a district enhancement property tax shall equal the revenue per resident FTE student 
from the district enhancement property tax minus equitable revenue. 
   (d) The State shall reduce the state aid for each FTE student in a local education agency or 
public school academy by the amount of the equity adjustment per FTE student. 
   (8) The savings to the School Aid Fund as a result of equity adjustments shall be used as 
follows. 
   (a) The first use of available funds shall be to fund students residing in local educational 
agencies that are levying a district enhancement property tax and whose funding per FTE student 
is less than equitable revenue.  These shall be called “eligible students.”  The available funds 
shall be distributed among eligible students in a manner that minimizes the maximum dollar 
difference between the funding level from the enhancement property tax, taking into account all 
sources, and equitable revenue for the eligible student with the greatest difference after available 
funds are allocated.  The use of funds for this purpose will continue until all available funds are 
exhausted or until all eligible students have funding from the enhancement property tax, taking 
into account all sources, equal to equitable revenue. 
   (b) The second use of available funds shall be to deposit them in the School Aid Fund without 
restriction as to their use. 
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